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0LQHWW�-RLQW�3ROLF\�5HYLHZ�6WHHULQJ�&RPPLWWHH

5HSRUW��� WR�7RZQVKLS�RI�0XVNRND�/DNHV�DQG�'LVWULFW�RI�0XVNRND�&RXQFLOV

2FWREHU���������

&RQWH[W�%DFNJURXQG�

0LQHWW�LV�ORFDWHG�DORQJ�WKH�ZHVWHUQ�VKRUHOLQH�RI�/DNH�5RVVHDX��RQ�:DOODFH�%D\��WR�WKH�QRUWK�RI�3RUW�&DUOLQJ� DSSUR[LPDWHO\����
PLQXWHV�E\�URDG�� 7KH�WRSRJUDSK\�RI�PXFK�RI�0LQHWW�LV�W\SLFDO�RI�PXFK�RI�0XVNRND�ZLWK�XQGXODWLQJ�WHUUDLQ�FRQWDLQLQJ�IRUHVWHG�DUHDV
DQG�VRPH�ZHWODQGV� 7KHUH�LV��KRZHYHU��DQ�XQXVXDOO\�ODUJH�DUHD�RI�OHYHO�ODQG�LQ�WKH�DUHD�DURXQG�WKH�VLWH�RI�WKH�&OHYHODQG¶V�5HVRUW��

0LQHWW�LV�ZHOO�HVWDEOLVKHG�UHVRUW�FRPPXQLW\��GDWLQJ�EDFN�WR�WKH�����¶V��0XFK�RI�WKH�UHVRUW�FKDUDFWHU�LV VWLOO�HYLGHQW DV D�UHVXOW�RI WKH�
UHVRUWV�WKDW�FRQWLQXH�WR�RSHUDWH�LQ�WKH�DUHD�WRGD\��,Q�WHUPV�RI�H[LVWLQJ�ODQG�XVHV��0LQHWW�FXUUHQWO\�KDV�D�JHQHUDO�VWRUH��D�FRQWUDFWRU¶V�
\DUG��VRPH�VSHFLDOLW\�EXVLQHVVHV�DQG�D�SRVW�RIILFH�ORFDWHG�DW WKH�MXQFWLRQ�RI�0XVNRND�5RDGV ��DQG����� :DOODFH�0DULQH�LV�ORFDWHG�RQ�
:DOODFH�%D\�DQG�WKHUH�DUH�WKUHH�ODUJHU�UHVRUWV�����&OHYHODQGV�+RXVH�����7KH�5RVVHDX�5HVRUW��-:�0DUULRWW��DQG����/HJDF\�&RWWDJHV�
�IRUPHUO\�NQRZQ�DV�/DNHVLGH�/RGJH� DOO�FOXVWHUHG�DURXQG�WKH�ED\���7KHUH�LV�DOVR�D�PL[�RI�SHUPDQHQW �����DQG�VHDVRQDO�����GZHOOLQJV�
FXUUHQWO\�ORFDWHG�ZLWKLQ�0LQHWW���

,Q�-XQH��������UHSRUWV�ZHUH�SUHVHQWHG�WR�WKH�&RXQFLOV�RI�ERWK�WKH�7RZQVKLS�RI�0XVNRND�/DNHV�DQG�WKH�'LVWULFW�RI�0XVNRND�UHJDUGLQJ�
D EXGJHW��WLPHOLQH��FRRUGLQDWLRQ DQG�RYHUDOO�SURFHVV�IRU�D�FRQFXUUHQW�UHYLHZ�RI�WKH�SROLFLHV�WKDW�DSSO\�WR�WKH�5HVRUW�9LOODJH�RI�0LQHWW�LQ�
ERWK�WKH�0XVNRND�DQG�7RZQVKLS�RI�0XVNRND�/DNHV�2IILFLDO�3ODQV��)ROORZLQJ�DSSURYDO�E\�ERWK�&RXQFLOV�VWDII�EHJDQ�WKH�SURFHVV�RI�
HVWDEOLVKLQJ�D�µVNLOOV�EDVHG¶�6WHHULQJ�&RPPLWWHH FRPSULVHG�RI�D�GLYHUVH�VHW�RI�LQGLYLGXDOV�ZKR ZHUH�WR UHIOHFW�WKH�GLYHUVLW\�RI�
0XVNRND��DQG�DUH�DEOH�WR�EULQJ�D�EURDG�DQG�YDULHG�VHW�RI�SODQQLQJ��EXVLQHVV�DQG�FRPPXQLW\ VNLOOV��H[SHUWLVH DQG�H[SHULHQFHV�WR�WKH
PDNLQJ�RI�SROLF\�UHFRPPHQGDWLRQV�UHJDUGLQJ�WKH�IXWXUH�RI�0LQHWW��

6WDII�GHYHORSHG�D�GHWDLOHG�7HUPV�RI�5HIHUHQFH�DQG�*XLGHOLQHV��LQFOXGLQJ�VXSSRUWLQJ�DSSHQGLFHV��WR�FOHDUO\�VHW�RXW�WKH�PDQGDWH��
UROHV��VHOHFWLRQ�SURFHVV��DQG�UHVSRQVLELOLWLHV�RI�WKH�6WHHULQJ�&RPPLWWHH��,Q�DGGLWLRQ��D�SURMHFW�PDQDJHU�ZDV�UHWDLQHG�WR�DVVLVW�WKH�
&RXQFLOV�LQ�VHOHFWLQJ�DQG�WKHQ�VXSSRUWLQJ�WKH�PHPEHUVKLS�RI�WKH�6WHHULQJ�&RPPLWWHH�

&RPPLWWHH�$FWLYLW\�8SGDWH�
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:H�DUH�FRJQLVDQW�RI�WKH�WLPH�SUHVVXUHV�WKDW�WKH�LPSHQGLQJ�H[SLU\��0D\������ RI�WKH ,QWHULP�&RQWURO�%\�ODZ�DQG�WKH�70/�2IILFLDO 3ODQ�
5HYLHZ�SURFHVV�SODFHV�RQ�GHFLVLRQ�PDNHUV�LQ�70/��7KH�HQWLUH�&RPPLWWHH�DUH�VHL]HG�RI�WKH�LPSRUWDQFH�RI�JHWWLQJ�2IILFLDO�3ODQ�
DSSURSULDWH�SROLF\�UHFRPPHQGDWLRQV�LQWR�WKH�KDQGV�RI�GHFLVLRQ�PDNHUV�DQG�VWDII�LQ�ERWK�70/�DQG�'00 E\�WKH�HQG�RI�WKH FDOHQGDU�
\HDU��RU�LQ�YHU\�HDUO\�������

,Q�SDUW��WKH�SRLQW�RI�WKLV�UHSRUW�LV�WR�FOHDUO\�GHPRQVWUDWH�WR�70/�DQG�'00�&RXQFLOV�WKDW�WKH�&RPPLWWHH�LV�RQ�WUDFN�WR�GHOLYHU�WKH�VRUW�
RI�VRXQG��UHDVRQDEOH��KHOSIXO��DQG�HYLGHQFH�EDVHG�SROLF\�UHFRPPHQGDWLRQV�WKDW�WKH�WZR�&RXQFLOV�DVNHG�WKH�&RPPLWWHH�WR�SURYLGH� ,�
DP�FRPSOHWHO\�FRQILGHQW�WKDW�E\�WKH�HQG�RI�WKH�FDOHQGDU�\HDU��RU�LQ�HDUO\�������WKLV�&RPPLWWHH�ZLOO�KDYH�ILQDOL]HG�LWV�SROLF\
UHFRPPHQGDWLRQV�DQG�EURXJKW�WKHP�WR�WKH�DWWHQWLRQ�RI�70/�DQG�'00�&RXQFLO�IRU�UHYLHZ�

,Q�P\�ODVW�UHSRUW��0D\�������WR�ERWK�WKH�7RZQVKLS�RI�0XVNRND�/DNHV��70/��DQG�'LVWULFW�RI�0XVNRND��'00��,�DVNHG�IRU��DQG�UHFHLYHG��
\RXU�DSSURYDO�WR�FRPPLVVLRQ�UHVHDUFK�LQ�WKH�DUHDV�RI��

�� 8QGHUVWDQGLQJ�WKH�:DWHUIURQW�(FRQRP\�RI�0XVNRND
�� 8SGDWLQJ�D�%RDWLQJ�,PSDFW�$VVHVVPHQW�IRU�:DOODFH�%D\
�� 8SGDWLQJ�WKH�'LVWULFW¶V�(QYLURQPHQWDO�,PSDFW�*XLGHOLQHV

7KH�&RPPLWWHH�JRW�DOO�WKUHH�5)3V�RXW�WR�WKH�FRQVXOWLQJ�FRPPXQLW\�LQ�OHVV�WKDQ�D�PRQWK�RI�UHFHLYLQJ�\RXU�DSSURYDO�DQG�ZH�KDG�WZR�RI�
WKH�WKUHH�SURSRVHG�VWXGLHV XQGHUZD\�TXLFNO\��ZLWK�GDWD�IRU�WKH�ERDW�LPSDFW�VWXG\�EHLQJ�FROOHFWHG�RYHU�WKH�$XJXVW��VW��ORQJ�ZHHNHQG����

:RUN�RQ�WKH�WZR�VWXGLHV�FRQWLQXHV DQG�WKH�&RPPLWWHH�ZLOO�EH�UHFHLYLQJ�UHSRUWV�IURP�ERWK�FRQVXOWDQWV�ODWHU�WKLV�PRQWK��,Q�WKH�FDVH�RI�
WKH�%RDW�,PSDFW�6WXG\�WKH�UHSRUW�ZLOO�EH�WKH�ILQDO�UHSRUW��ZKLOH�WKH�UHSRUW�RQ�WKH�:DWHUIURQW�(FRQRP\�ZLOO�EH�DQ�LQWHULP�UHSRUW�

8QIRUWXQDWHO\��WKH�&RPPLWWHH�UHFHLYHG�QR�UHVSRQVHV�WR�WKH�5)3�UHJDUGLQJ�WKH�XSGDWLQJ RI�'00¶V�(QYLURQPHQWDO�,PSDFW�*XLGHOLQHV��
:H�DUH QRZ�SXUVXLQJ�DOWHUQDWLYH�DSSURDFKHV�WR�JHWWLQJ�WKDW�ZRUN�FRPSOHWHG�RYHU�WKH�FRPLQJ�PRQWKV�

2YHU�WKH�VXPPHU�,�EHOLHYH�WKH�&RPPLWWHH�KDV�PDGH�VLJQLILFDQW�SURJUHVV�WRZDUG�GHYHORSLQJ�D�QXPEHU�RI�VRXQG��UHDVRQDEOH��KHOSIXO��
HYLGHQFH�EDVHG�SROLF\�UHFRPPHQGDWLRQV�WKDW�ZLOO�KHOS�JXLGH�HOHFWHG�RIILFLDOV�DW�ERWK�WKH�7RZQVKLS�DQG�WKH�'LVWULFW�DV�WKH\�PDNH�
GHFLVLRQV�DERXW�WKH�IXWXUH�RI�0LQHWW�DQG�SHUKDSV�DOO�RI�0XVNRND�

%\�HDUO\ -XO\�WKH�&RPPLWWHH�KDG�GHYHORSHG�D�µORQJ�OLVW¶ RI�QHDUO\�����GLVFUHWH�SROLF\�UHFRPPHQGDWLRQV� 'XULQJ $XJXVW�WKH�
&RPPLWWHH��WKURXJK�VSLULWHG�DQG�HQJDJHG�GLVFXVVLRQ� ZDV�DEOH�WR�SDUH�WKDW�QXPEHU EDFN�WR� D�PXFK�PRUH�PDQDJHDEOH� �� RU�VR��
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7KH�PRQWK�RI�6HSWHPEHU�EURXJKW�ZLWK�LW�DQ�LQFUHDVH�LQ�WKH�WHPSR�RI�&RPPLWWHH�PHHWLQJV�DV�ZH�LQLWLDWHG�VFKHGXOHG�WHOHSKRQH�
FRQIHUHQFH FDOOV LQ�DGGLWLRQ�WR�RXU�IDFH�WR�IDFH�PHHWLQJV��(DUOLHU�WKLV�PRQWK��2FWREHU�� ZH�PHW�ZLWK�WKH�QHZ�RZQHU�RI�WKH�0LQHWW�ODQGV��
0U��*ROGKDU�DQG�KLV�VWDII��:H�KDG�D�SURGXFWLYH�DQG�PXWXDOO\ EHQHILFLDO�GLVFXVVLRQ�DQG�H[FKDQJH�RI�YLHZV�DERXW�WKH�IXWXUH�RI�0LQHWW��

%\�DQG�ODUJH�WKH�LQWHULP�SROLF\�UHFRPPHQGDWLRQV�WKDW�WKH�&RPPLWWHH�LV�VKDULQJ�ZLWK�\RX�LQ�WKLV�8SGDWH�5HSRUW�WR�WKH�&RXQFLOV�KDYH�
EHHQ GHYHORSHG�YLD�D FRQVHQVXV�RI�DOO�&RPPLWWHH�PHPEHUV��*HWWLQJ�WR�WKH�SRLQW�ZKHUH�WKH�&RPPLWWHH�KDV�DV�PXFK�FRQVHQVXV�DV�LW�
GRHV�KDV�QRW�EHHQ�HDV\�RQ�DQ\RQH� :KLOH�WKH�GHEDWHV�DQG�GLVFXVVLRQV�ZHUH SULQFLSOHG�DQG�FRXUWHRXV�DW�DOO�WLPHV� WKH\�KDYH�DOVR�
EHHQ�ORQJ��GHWDLOHG�DQG�KDUG�IRXJKW� (YHU\�VLQJOH�&RPPLWWHH�0HPEHU FDQ�EH�SURXG RI�ZKDW�WKH JURXS�KDV GRQH�WRJHWKHU�WR�GDWH��

0HPEHU�5HVLJQDWLRQV�DQG�&RPPLWWHH�(IIHFWLYHQHVV�

<RX�ZLOO�UHFDOO�WKDW�70/�DQG�'00�LQLWLDOO\�DSSRLQWHG����PHPEHUV�DQG�D�&RPPLWWHH�&KDLU��'XULQJ�WKH�WHQXUH�RI�WKH�&RPPLWWHH�WZR�RI�
WKRVH�DSSRLQWHHV�KDYH�VWHSSHG�IRUZDUG�DQG�UHVLJQHG�IURP�WKH�&RPPLWWHH�IRU�EXVLQHVV�RU�IDPLO\�UHODWHG UHDVRQV��7KHUH�FDQ�EH�QR�
GHQ\LQJ�WKDW�ORVLQJ�WKH�YRLFHV�DQG�SHUVSHFWLYHV�RI�WKH�WZR�PHPEHUV�ZKR�KDYH�UHVLJQHG�KDV�EHHQ DQ XQIRUWXQDWH�WXUQ�RI�HYHQWV��7KH�
&RPPLWWHH�LV�DZDUH�RI�WKH�GHJUHH�RI�FDUH�DQG�WKRXJKW�WKDW�ZHQW�LQWR�WKH�GHVLJQ�RI�WKH�&RPPLWWHH�DQG�WKH�LQLWLDO�QDPLQJ�RI�WKH�
PHPEHUV��,W�LV�ODUJHO\�IRU�WKRVH�UHDVRQV�WKDW��DIWHU�VRPH�GLVFXVVLRQ��WKH�&RPPLWWHH�LWVHOI�KDV�FRQFOXGHG�WR�XQDQLPRXVO\�UHFRPPHQG
WKDW�QR�QHZ�PHPEHUV�EH�DSSRLQWHG�WR�WKH�&RPPLWWHH E\�70/�DQG�'00 &RXQFLOV��7KH�DPRXQW�RI�µFDWFK�XS¶ WKDW�ZRXOG�EH�UHTXLUHG�LV�
VLPSO\�WRR�VLJQLILFDQW�JLYHQ�WKH�WLPH�OHIW�EHIRUH�WKH�&RPPLWWHH�SODQV�WR�GHOLYHU�LWV�SROLF\�UHFRPPHQGDWLRQV�WR�70/�DQG�'00��)XUWKHU��
WKH�&RPPLWWHH�EHOLHYHV�WKDW�WKH�EDODQFH�WKDW�ZDV�RULJLQDOO\�VRXJKW�KDV�ODUJHO\�EHHQ�PDLQWDLQHG�GHVSLWH�WKH�UHVLJQDWLRQV RI�WKH�WZR�
PHPEHUV�

%XGJHW�8SGDWH�
,Q�-XQH������WKH�&RXQFLOV�RI�WKH�7RZQVKLS�RI�0XVNRND�/DNHV�DQG�WKH�'LVWULFW�RI�0XVNRND�DSSURYHG�WKH�H[SHQGLWXUH�RI�IXQGV�IURP�
WKHLU������7D[ 6XSSRUWHG�&DSLWDO %XGJHW�DQG�)RUHFDVW�WR�FRYHU�WKH�FRVWV�RI�HVWDEOLVKLQJ�DQG�VXSSRUWLQJ�WKH�6WHHULQJ�&RPPLWWHH�WR�
WKH�HQG�RI�������$GGLWLRQDOO\�ERWK�&RXQFLOV�DJUHHG�WR�VKDUH�WKH�FRVWV�DVVRFLDWHG�ZLWK�WKH�6WHHULQJ�&RPPLWWHH�RQ�D�������FRVW�VKDUHG�
EDVLV��%RWK�&RXQFLOV�DOORFDWHG�DGGLWLRQDO�UHVRXUFHV�WR�VXSSRUW�WKH�6WHHULQJ�&RPPLWWHH��DJDLQ�RQ�D�������FRVW�VKDUHG�EDVLV��WKURXJK�
WKHLU �����EXGJHW�SURFHVV�

7KH�WDEOH�EHORZ�VXPPDUL]HV�WKH�H[SHQGLWXUHV�WR�GDWH�UHODWHG�WR�WKH�DFWLYLWLHV�RI�WKH�0LQHWW�6WHHULQJ�&RPPLWWHH DQG�GHPRQVWUDWHV
WKDW�WKH�&RPPLWWHH�KDV�VXIILFLHQW�IXQGLQJ�DYDLODEOH�WR�FRPSOHWH�WKH ZRUN LW�KDV�EHHQ�DVVLJQHG�WR�GR�

���� � ����
$SSURYHG� ([SHQGLWXUHV &RPPLWPHQWV�7R� %XGJHW�
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%XGJHW 7R�'DWH

�6HSW�������

'DWH��VWXGLHV LQ�
SURFHVV�

�6HSW�������

5HPDLQLQJ

�6HSW�������

������� ������ ������� �������

,QLWLDO 3URSRVHG 3ROLF\�5HFRPPHQGDWLRQV�

,W�LV�LPSHUDWLYH�WKDW�LW�EH�FOHDUO\�XQGHUVWRRG�WKDW�WKH�ZRUN�RI�WKH�&RPPLWWHH�LV�QRW�FRPSOHWH�DW�WKLV�VWDJH��:KLOH�LW�ZRXOG�EH�LPSUXGHQW�
IRU�HLWKHU�RI�WKH�&RXQFLOV��RU�DQ\RQH�HOVH�IRU�WKDW�PDWWHU��WR�GUDZ�ILQDO�FRQFOXVLRQV�EDVHG�RQ�WKLV�LQWHULP�XSGDWH�UHSRUW�LW�LV�IDLU�WR�VHH�
WKLV�UHSRUW�DQG�WKH�LQLWLDO�3URSRVHG�3ROLF\�'LUHFWLRQV�DV�µLQGLFDWLYH¶�RI�ZKDW�WKH�&RPPLWWHH�KDV�EHHQ�IRFXVHG�RQ�DQG�FRQFHUQHG�DERXW��

:KLOH�WKH�&RPPLWWHH�LV�NHHQ WR�VKDUH�WKH�VWDWH�RI�LWV�FXUUHQW�WKLQNLQJ�ZLWK�ERWK�WKH�70/�DQG�'00�&RXQFLOV��WKH�&RPPLWWHH�LV�HTXDOO\�
DQ[LRXV�WKDW�WKH�&RXQFLOV�XQGHUVWDQG�WKDW�WKH�&RPPLWWHH�ZLOO�FKDQJH�LWV�SURSRVHG�SROLF\�UHFRPPHQGDWLRQV�ZKHQ� DQG�LI� WKH�VWXGLHV�
WKDW�WKH�&RPPLWWHH�FXUUHQWO\�KDV�XQGHUZD\��%RDW�,PSDFW�6WXG\�DQG�0XVNRND�:DWHUIURQW�(FRQRP\�6WXG\��EULQJ�QHZ�LQIRUPDWLRQ��
IDFWV RU�LQVLJKWV WR�WKH�DWWHQWLRQ�RI�WKH�&RPPLWWHH���$IWHU�DOO��ERWK�&RXQFLO¶V�PDGH�LW�DEXQGDQWO\�FOHDU�WKDW�WKH�&RPPLWWHH�ZDV�
H[SHFWHG�WR�EULQJ�IRUZDUG�SROLF\�UHFRPPHQGDWLRQV�WKDW�ZHUH��WR�WKH�GHJUHH�SRVVLEOH��HYLGHQFH�EDVHG��DQG�LW�LV�QRW�XQWLO�ZHOO�LQWR�
'HFHPEHU RU�HDUO\�-DQXDU\������WKDW�WKH�ILUP�UHVSRQVLEOH�IRU�XQGHUWDNLQJ�WKH�:DWHUIURQW�(FRQRP\�6WXG\�ZLOO�EH�LVVXLQJ�LWV�ILQDO�
UHSRUW��

$�FRPSOHWH�HQXPHUDWLRQ�RI�WKH�&RPPLWWHH¶V�FXUUHQW�WKLQNLQJ�ZLWK�UHJDUG�WR�LWV�3URSRVHG�3ROLF\�5HFRPPHQGDWLRQV�IRU�2IILFLDO�3ODQV�LV�
DYDLODEOH�LQ�µ6FKHGXOH�$¶�DWWDFKHG�WR�WKLV�UHSRUW��+RZHYHU��WKH�&RPPLWWHH¶V�UHFRPPHQGDWLRQV�FDQ�EH�HIIHFWLYHO\�VXPPDUL]HG�DV
KDYLQJ�D�VFRSH�DQG�WRQH�WKDW�IRFXVHV�RQ�WKH�&RPPLWWHH¶V�LQWHQW�WKDW�DQ\�GHYHORSPHQW�LQ�0LQHWW�PXVW�UHVSHFW�WKH�HQYLURQPHQW�ILUVW��
SURWHFWLQJ�WKH�VKRUHOLQH�DWWULEXWHV�DQG�UHVWRULQJ�WKHP�ZKHUH�SRVVLEOH���'HYHORSPHQW�DW�WKH�H[SHQVH�RI�WKH�HQYLURQPHQW�LV�QRW�
DFFHSWDEOH�JRLQJ�IRUZDUG���7KLV�PHDQV�WKDW�GHYHORSPHQW�PXVW�EH�GRQH�GLIIHUHQWO\�WKDQ�LQ�WKH�SDVW��$Q\�QHZ�GHYHORSPHQW�PXVW�KDYH�
D�OLJKW�IRRWSULQW�DQG�EH�GHVLJQHG�WR�LQFRUSRUDWH�FOLPDWH�FKDQJH�PLWLJDWLRQ�RU�DGDSWDWLRQ��'HYHORSPHQW�PXVW�DOVR�ZRUN�ZLWK�0LQHWW¶V�
WRSRJUDSK\��YHJHWDWLRQ�DQG�ZLWKLQ�WKH�FDSDFLW\�RI�WKH�HQYLURQPHQW�WR�DEVRUE�WKH�SRWHQWLDO�XVHV�DQG�ZDWHU�GHPDQGV���(FRQRPLFV�
ERDWLQJ��VHZDJH��DQG�URDG�FDSDFLW\�DUH�VWLOO�LVVXHV�WR�EH�DVVHVVHG�DQG�LQIRUP�WKH�SROLFLHV��

:KLOH�WKH�&RPPLWWHH�VWLOO�KDV�ZRUN�WR�GR�LQ�UHILQLQJ DOO�RI WKH 5HFRPPHQGDWLRQV�LW�ZLOO�PDNH�WR�WKH�70/�DQG�'00�&RXQFLOV��WKHUH�LV�
RQH�HDUO\�UHFRPPHQGDWLRQ�WKDW�WKH�&RPPLWWHH�EHOLHYHV�VKRXOG�EH�EURXJKW�WR�WKH�DWWHQWLRQ�RI�70/¶V�&RXQFLO�LPPHGLDWHO\��7KH�

-LP
�/HZ

LV�DQG�6
FRW�:

HHUHV�WR�DWWHQG�5
H��0

LQHWW�-RLQW�3
ROLF\�5

HYLHZ
�6
WHHU���



�

&RPPLWWHH�UHFRPPHQGV�WKDW�70/�&RXQFLO�LQLWLDWH�D�SURFHVV WR�UHSHDO�%\�ODZ�����������ZKLFK�SHUPLWV�D�����IRRW�GRFN�DQG�QXPEHU�
RI�VOLSV�LQ�:DOODFH�%D\��

7KH�%RDW�,PSDFW�6WXG\�WKDW�WKH�&RPPLWWHH�FRPPLVVLRQHG�FRQFOXVLYHO\�GHPRQVWUDWHG�WKDW�WKHUH�KDV�EHHQ�D�VLJQLILFDQW�LQFUHDVH�LQ WKH�
ERDW�WUDIILF�RQ�:DOODFH�%D\�VLQFH�D�VLPLODU�VWXG\�ZDV�FRPSOHWHG�DSSUR[LPDWHO\����\HDUV�DJR��7KH�&RPPLWWHH¶V�ERDW�VWXG\�DOVR�
GRFXPHQWHG�D�VLJQLILFDQW�LQFUHDVH�LQ�WKH�QXPEHU�RI�LQVWDQFHV�ZKHQ�WKH�ERDW�WUDIILF�RQ�:DOODFH�%D\�H[FHHGHG WKH�VDIH�ERDWLQJ�
FDSDFLW\�RI�WKH�%D\� $OORZLQJ�WKH�FRQVWUXFWLRQ�RI�D�����IRRW�GRFN�DQG�D�ODUJH�QXPEHU�RI�QHZ�ERDW�VOLSV�LQ�:DOODFH�%D\�ZLOO�KDYH�WKH�
XQDYRLGDEOH�HIIHFW�RI�VLJQLILFDQWO\�LQFUHDVLQJ�ERDW�WUDIILF�RQ�WKH�%D\�DQG�H[DFHUEDWLQJ�WKH�QXPEHU�RI�XQVDIH�ERDWLQJ�LQVWDQFHV
H[SHULHQFHG�GXULQJ�WKH�VXPPHU�PRQWKV��,W�LV�IRU�WKLV�UHDVRQ�WKH�&RPPLWWHH�UHFRPPHQGV�WKDW�70/�&RXQFLO�EHJLQ�WKH�SURFHVV�RI
UHSHDOLQJ %\�ODZ��������� DV�VRRQ�DV�SRVVLEOH�

3RVW�-DQXDU\�����

,Q�0D\����� WKH�PDQGDWH�RI�WKH�&RPPLWWHH�ZDV�H[WHQGHG�WR�0D\������WR�FRLQFLGH�ZLWK�WKH�OLIWLQJ�RI�WKH�,QWHULP�&RQWURO�%\�ODZ�LQ�
70/��7KH�&RPPLWWHH�DSSUHFLDWHG�\RXU�ZLOOLQJQHVV�WR�JUDQW�WKH�H[WHQVLRQ��
2QH�RI�WKH�ZRQGHUIXO�WKLQJV�DERXW�KDYLQJ�D�&RPPLWWHH�VXFK�DV�WKLV�DVVHPEOHG�LV�WKDW�LW�KDV�D�JUHDW�GHDO�RI�LQWHOOHFWXDO�FXULRVLW\�DQG�
KRUVH�SRZHU�EXLOW�LQWR�LWV�YHU\�'1$��,Q�PRYLQJ�IURP�QHDUO\�����SROLF\�GLUHFWLRQV�WR�DERXW����D�ORW�RI�YHU\�JRRG�LQVLJKWV�ZHUH OHIW�RQ�WKH�
FXWWLQJ�URRP�IORRU��WR�XVH�DQ�ROG�PRWLRQ�SLFWXUH�LQGXVWU\�SKUDVH�

,Q�GHEDWLQJ�LWV�SURSRVHG�SROLF\�UHFRPPHQGDWLRQV�WKLV�&RPPLWWHH�KDV�GLVFXVVHG�D�ZLGH�FURVV�VHFWLRQ�RI�SODQQLQJ�DQG�GHYHORSPHQW�
LVVXHV�DQG�LGHQWLILHG�TXLWH�D�QXPEHU�RI ZD\V WR LPSURYH�VLWH�SODQV�DQG�VLWH�VSHFLILF�E\�ODZV�LQ�70/�DQG�'00� *LYHQ�DOO�WKH�
&RPPLWWHH�KDV�OHDUQHG�WR�GDWH��DQG�WKH�IDFW�WKDW�WKH�0DQGDWH�KDV�EHHQ�H[WHQGHG�WR�0D\�������WKH�&RPPLWWHH�SURSRVHV�WR�XWLOL]H�LWV�
WLPH�EHWZHHQ�-DQXDU\�DQG�0D\������WR�IRFXV�RQ�SURSRVLQJ�UHFRPPHQGDWLRQV�IRU�DPHQGPHQWV�WR�VRPH�E\�ODZV�DQG SODQQLQJ�
SUDFWLFHV�WKDW�VKRXOG�EH�FRQVLGHUHG�E\�WKH�&RXQFLOV�WR�HQVXUH�WKDW�IXWXUH�SUDFWLFH�LV�DOLJQHG�ZLWK�WKH�UHFRPPHQGDWLRQV�RI�WKH�
&RPPLWWHH�

&RPPXQLFDWLRQV

7KH�&RPPLWWHH�EHOLHYHV�WKDW�FRQWLQXHG�HQJDJHPHQW�RI�WKH�SXEOLF�DQG�NH\�VWDNHKROGHUV�ZLOO�EH�DQ�LPSRUWDQW�DQG QHFHVVDU\�
GHWHUPLQHU�RI�VXFFHVV�UHJDUGLQJ�WKH�&RPPLWWHH¶V�UHFRPPHQGDWLRQV��$V�D�&RPPLWWHH�ZH�XQGHUVWDQG�DQG�FRQFXU�WKDW�LW�LV�WKH�
&RXQFLOV�WKHPVHOYHV�WKDW�KDYH�WKH�UHVSRQVLELOLW\�IRU�SXEOLFO\�FRPPXQLFDWLQJ�DERXW�WKH�&RPPLWWHH¶V�UHFRPPHQGDWLRQV�UHJDUGLQJ�
0LQHWW���
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7KH�&RPPLWWHH�VWURQJO\�EHOLHYHV�WKDW�LW�FDQ�SOD\�D�SRVLWLYH�DQG�LPSDFWIXO�UROH�LQ�DVVLVWLQJ�WKH�&RXQFLOV�WR�FRPPXQLFDWH�DERXW�WKH�
VXEVWDQFH�DQG�LPSRUWDQFH�RI�WKH�UHFRPPHQGDWLRQV�RI�WKH�&RPPLWWHH��7KH�&RPPLWWHH�PHPEHUV�VWDQG�UHDG\��ZLOOLQJ�DQG�DEOH�WR�
DVVLVW�LQ�DQ\�ZD\�WKDW�WKH�&RXQFLOV�ILQG�DSSURSULDWH��,Q�IDFW�WKH�&RPPLWWHH�HQFRXUDJHV�WKH�&RXQFLOV�WR�FDOO�XSRQ WKH�FRPPLWWHH�
PHPEHUV�WR�SOD\�DQ�DFWLYH�UROH�LQ�LQIRUPLQJ�0XVNRNDQV�DERXW�WKH�&RPPLWWHH¶V�UHFRPPHQGDWLRQV��

2Q�EHKDOI�RI�WKH�PHPEHUV�RI�WKH�0LQHWW�-RLQW�3ROLF\�6WHHULQJ�&RPPLWWHH�,�IRUPDOO\�UHTXHVW�WKDW�ERWK�WKH�7RZQVKLS�RI�0XVNRND�/DNHV
&RXQFLO DQG�WKH�0XVNRND¶V�&RPPXQLW\�DQG�3ODQQLQJ�6HUYLFHV�&RPPLWWHH UHFHLYH�DQG�UHYLHZ�WKHVH�LQWHULP�SROLF\�UHFRPPHQGDWLRQV�
DV HYLGHQFH�RI�WKH�SURJUHVV�EHLQJ�PDGH�E\�WKH�&RPPLWWHH �VHH�6FKHGXOH�$��

)LQDOO\� ERWK�&RXQFLOV�VKRXOG�EH�DZDUH�RI�KRZ�PXFK�WKH�&RPPLWWHH�KDV�DSSUHFLDWHG�WKH�FDOP�SURIHVVLRQDO�DGYLFH�DQG�DVVLVWDQFH�RI�
0V�6XPPHU�9DOHQWLQH��0U��'DYLG�3LQN DQG�0U��6FRW�:HHUHV� :KLOH�WKH�&RPPLWWHH�XQGHUVWDQGV�WKDW�WKH\�ZHUH�DVVLJQHG�WR�EH�
µUHVRXUFHV�WR�WKH�&RPPLWWHH¶��LW�LV�KDUG�WR�RYHUVWDWH�WKH�LQFUHGLEO\�LPSRUWDQW�UROH�WKH\�KDYH�SOD\HG LQ�KHOSLQJ�WKH�&RPPLWWHH�PRYH�
IRUZDUG��:H�FRXOG�QRW�KDYH�SURJUHVVHG�DV�IDU�DV�ZH�KDYH�ZLWKRXW�WKHP��DQG�WKH�&RPPLWWHH�ORRNV�IRUZDUG�WR�KDYLQJ�WKHP�EH�SDUW�RI�
WKH�SURFHVV�RYHU�WKH�QH[W�VHYHUDO�FUXFLDO�PRQWKV�RI�ZRUN��

-DPHV�/HZLV
&KDLU��
0LQHWW�-RLQW�3ROLF\�5HYLHZ�6WHHULQJ�&RPPLWWHH
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